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Electronically  Recorded  Tarrant  County  Texas 

Official  Public  Records  9/16/2010  3:45  PM  D210228258 

T^py^  ,     PGS    2  $20.00 

NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON,  MAY  REMOVE  OR  STRIKE  ANY  OR  ALL  OF  THE 

S^^SSSSIS1011  BEFORE  ,T  13  F,LED  FOR  RB00Ri>  IN  THE  public ™^r^£k£E 

SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE  NUMBER. 

XTO  REV  PROD  88  (7-69)  PAID  UP  (04/I7/07)B 

OIL,  GAS  AND  MINERAL  LEASE 

TmSAOREEMENT^c^s  ^  ,ay  of   ^  ^ 

The  McKenzie-Smith  1999Trn«*   

Lessor  (whether  one  or  more)  whose  address  is:  p.  Q.  Box  1 270  .  Gl*n  IW.  Texas 

andJXTQ  EnergY  frc,  810  Houston  Street  Fort  Worth.  Tevas  76101   ^  W|TNESSETH. 

hereinL^VinJrHide?i0rf  ^ff™  "J  f"1*  Va'Uab'e  consideration'  *f  which  is  hereby  acknowledged,  and  of  the  covenants  and  agreements  of  Lessee 
™ ^-  ^  5ercby  &mt;  'CaSe  a"d  le(  unt0  Ussee  the  land  hcreby     «»  P»n>oses  and  with  the  exclusive  right  of  exploring^rmLT 2 

operatmg  for.  producing  and I  owning  oil,  gas,  sulphur  and  all  other  minerals  (whether  or  not  similar  to  (hose  mentioned),  together  widi  the  t\£Z^emr^o^ 

ItlniT  6S'  r1861?  ^  ut'liztfaciliIies  for  surface  «  a*™***  dSsposal  of  salt  water,  construct  roads  and  bridges,  dfecSs  bu Id  tSnks  ZSIs 
SSS        ™ployec  houses  and  other  structures  on  said  land,  necessary  or  useful  in  Lessee's  operations  in  exploring,  dril  ing  for  J^ng^JTSon^ 

0.153  of  an  acre,  more  or  less,  being  a  called  0.119  of  an  acre,  situated  in  the  William  Welch  Survey,  A-1644,  Tarrant  Countv 
Texas,  being  Lot  13,  East  one-half  (1/2)  of  Block  7,  Fields-Welch  Addition,an  addition  to  the  City  of  Fort  Worth,  Tarrant 
County,  Texas,  according  to  the  Plat  thereof  recorded  in  Volume  33,  Page  225,  Official  Public  Records,  Tarrant  County,  Texas, 
and  being  more  particularly  described  in  that  certain  General  Warranty  Deed  dated  July  3, 2008,  from  GateLock,  Ltd.,  a  Texas 
limited  partnership,  to  McKenzie-Smith  1999  Trust,  as  recorded  at  Document  No.  D208285874,  Official  Public  Records 
Tarrant  County,  Texas.  * 

S^^1SURFA£E  I*fST^rnoNS:  hereby  agreed  and  understood  that  there  shall  be  no  drilling  activities  on  the  surface  of  the  leased  premises  without  the  prior 
written  permission  from  the  surface  owner  of  the  applicable  portion  of  the  leased  premises.  H«»msw  wunoui  hk  prior 

Sn^E^SiS^  in  add,iti0n  t0  ^  ^  deScribcd' a"  land' if  "*  or  adiace"<  ^  or  adjoining  the  land  above  described  and  (a)  owned  or 

Y       y      ♦      '  prescnptl0n'  Possaam,  reversion,  after-acquired  title  or  unrecorded  instrument  or  (b)  as  to  which  Lessor  has  a  preference  right  of 
TUte      ^PP^ntalJnstrumcnt  requested  by  Lessee  for  a  more  complete  or  accurate  description  of  said  Zl  Fo  me7"-X  of 
determining  the  amount  of  any  bonus  or  other  payment  hereunder,  said  land  shall  be  deemed  to  contain      0.IS30  acres  whether  actually  containing  more  or  lesTand 

SSX^""*  "  ^  WaCt  S  a"  **  deemed  t0  bC      ^  there°f  USSOT  *  «  -"-^ration  for"!  3 

h^J'^^ft8001?  !?™inated  °r  l0"ger  kept  in  f0rce  under  other  Pulsions  hereof,  this  lease  shall  remain  in  force  for  a  term  of    FOUR  <4\   WJOT  from  the  date 
Pnmafy  'erm'       "  l0n£  'hereafter  35  0PCrati°nS' 35  defi"ed^ «  COnduCted  upon  said  ,and  -^^nf^ZZty 

3.  As  royalty,  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells,  the  equal  25%  part  of  all 

n!  S       I         fr°m  uid  ,and;-0r  fr°m  Ume  t0  timC' 31  thC  °p,i0n  0f  ^  t0  pay  Ussor  the  PM*  market  price  of  such  _^_Part  of  such 

oil  at  he  wells  as  of  the  day  ,t  ,s  run  to  the  pipe  line  or  storage  tanks,  Lessor's  interest,  in  either  case,  to  bear  JSg^of  the  cost  of  treating  oil  to  rendeTTm^ketable  pipe 

jin     m  ^"HT,  ^  "7*?*  ^  fr0m  S3id       (1)  Whe"  S0'd  °y  UsSee'  J32i_of  the  amount  realized  by  Lessee,  computed  at  the  mouth 

and £?S  r™™  1  r?.!    °r  in.the  mTfaCtUre  °f  gaS0,ine  °r  other  prcducts> the  value' *  me  m°uth  of  the  well,  of  _25%_of  such  gas 

2?  ^SSi-g  *  }  ,  K  *  T  °l^r  mmeralS  mi"ed  and  mafketed  0r  Utilized  by  Ussce  from  said  land-  one"tenth  eith«  in  kind  or  valuettd^ell  or  mSe 
at  Lessees  elecuon,  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1.00)  per  long  ton.  If,  at  the  expiration  of  the  primary  term  or*  aTZe 

S  l££  ™Jv  t  «  'case  shall  nevertheless,  contmue  m  force  as  though  operations  were  being  conducted  on  said  land  for  so  long  as  said  wells  are  shut-hTand  thereafter 

^^J^^^fZ^i11:  i  r  ^  °CCUn?d'  ^  C°VenantS  and  ^  to  use  reasonabIc  ^igence  to  produce,  utilize,  or  mark  «  me S 
32™  taSft  produced  from  said  wells,  but  in  the  exercise  of  such  diligence,  Lessee  shall  not  be  obligated  to  install  or  furnish  facilities  other  than  well  facilities  and 
ordinary  lease  facilities  of  flow  Imes,  separator,  and  lease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unaccSk  to  L«  It  at 

said  land,  then  at  or  before  the  expiration  of  said  ninety  day  period,  Lessee  shall  pay  or  tender,  by  check  or  draft  of  Lessee,  as  royalty  a  sum  equal  to  one  dollar  (Jl  Z  for 
each  acre  of  land  then  covered  hereby.  Lessee  shall  make  like  payments  or  tenders  at  or  before  the  end  of  each  anniversary  J^i^t^^ZA^^]^^ 
upon  uch  anmmsary  this  lease  ,s  being  continued  in  force  solely  by  reason  of  the  provisions  of  this  paragraph.  Each  such  payment  orTndTr  Mbe  made  to  parties 
^ilfn  r?  °f  Paymem  W0U'd  en,;ied  ,0  reCCive  the  royaltieS  which  would  be  paid  under  *"  •««  wells  were  ^L^S^S^Al^SSSk 
Z££  h  t y       I0''15  SUCCeSSOrS' Which  Sha"  C°ntinUe  35  the  *P«^  regardless  of  changes  in  the  ownership  of  shut-in  w^^S^L^vw« 

mnv,i  a  y  ^  ^  ma""C  abo?  spec,fied'  e,ther  Jointly  to  such  parties  or  separately  to  each  in  accordance  with  their  respective  ownerships  thereof  as  Lessee 
StSlT*  hereunder  may  be  made  by  check  or  draft  of  Lessee  deposited  in  the  mail  or  delivered  to  the  party  entitled  Ki£S™2  ^d^SJ 

Snm,n  ^1   f™-  °"  "f  ^  f<>r  W*1  Nothing  herein  sha"  imPair  riSht  »  ««««  «  Prided  in  paragraph TSif  n  the  Stf 

ass^ment  of*,,  lease  in  whole  or  ,n  part,  liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  SS^nJ^i  «2^l5 

land  t^ilrS  ^0^!;^  0r>tutt' t0  P<>01  °F  Uni,i2C  ^land  by  this  'eaSe  wi,h  ^  other  iand  thi«  'ease,  and/or  with  any  other 

k^n^e^M  f  50  83  10  eStab"Sh  UnitS  ^"'^  n0t  m°re  than  80  surface  acres-  P'us  ">H  acreage  tolerance;  provided 

however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be  enlarged  as  to  any  one  or  more  horizons  so  as  to  contain  not  more  than  «S 

llmSfk  '^rtf   1?  J*  acreage  tolerance  if  limited  to  one  or  more  of  the  following:  ( 1 )  gas,  other  than  casinghead  gas,  (2^NquS  ^ocffltwns  (^dCTS^)Th7crare  r^ 

S  Cr  s^  We"!  daShSificd  38  835  We"S  by  the  «~«  W  having  i^SM^S^^ 

^TiH^  11        P    .  .      ,P       ? 6  Creatl0n  °f  U"ltS  larger  than  lhose  specified,  units  thereafter  created  may  conform  substantially  in  size  with  those  prescribed  or 
ImZ    ^ "tMBS-  ^  f a"  6XerCiSC  Said  °pti°n  83 10  63011  desired  unit  b*  e5£ecuti"g  ^  ™«™«nt  identifying  ZJ "S^fiK'SSori  2 

cxerXd  toTSr* at  K  S^f^rT  shal' bec°hme,effec  Ive  °« lhe  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be 

SnTo^te^  7s^lZVT^n  Z     , WhUe  thlS  m  f°?',and  WhCther  ^  °r       operations  or  production  has  been  ^ablishJeither  on  said 

E£  111  P  u  i  J     -     ?ded  m  1116  Umt' or  on  other  land  un,,lzed  'n^w*th.  A  unit  established  hereunder  shall  be  valid  and  effective  for  all  purposes  of  this 

such  separate  tract)  covered  by  this  lease  within  the  umt  bears  to  the  total  number  of  surface  acres  in  the  unit,  and  the  production  so  allocated  shall  be  eon^A^wM 
SSf o?^  °  r0ya"K!  PUrSUam '°  ""S  Para8raph  °'  °f  Shu,-in  r0!,"fe  from  a  ™e"  « the  "* **         ^  Nation  rf^SjSS 
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The  formation  of  any  unit  hereunder  which  includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease 
(including,  without  limitation,  any  shut-in  royalty  which  may  become  payable  under  this  lease)  between  parties  owning  interests  in  land  covered  by  this  lease  and  parties 
owning  interests  m  land  not  covered  by  this  lease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof,  except  that  Lessee  may  not  so 
release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  all  pooled  leases  are  released  as  to  lands  within  the  unit.  At  any  time  while 
this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for  record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  that  effect,  if  at 
that  time  there  is  no  unitized  minerals  being  produced  from  such  unit.  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any 
time  and  from  time  to  time  after  the  original  forming  thereof  by  filing  an  appropriate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  located. 
Subject  to  the  provisions  of  this  paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto  shall  remain  in  force.  If  this  lease 
now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended  or  shall  be  implied  or  result  merely 
from  the  inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  the  right  to  pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent 
allocation  of  production  as  herein  provided.  As  used  in  this  paragraph  4,  the  words  "separate  tract"  mean  any  tract  with  royalty  ownership  differing,  now  or  hereafter,  either 
as  to  parties  or  amounts,  from  that  as  to  any  other  part  of  the  leased  premises. 

5.  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any  part  or  all  of  said  land  or 
of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6.  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsite  location  and/or 
access  road,  drilling,  testing,  completing,  reworking,  recomputing,  deepening,  sidetracking,  plugging  back  or  repairing  of  a  well  in  search  for  or  in  an  endeavor  to 
obtain  production  of  oil,  gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral,  whether  or  not  in  paying  quantities. 

7.  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in  all  operations  hereunder. 
Lessee  shall  have  the  right  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  land,  including  the  right  to  draw  and  remove  casing.  No  well  shall  be  drilled 
nearer  than  200  feet  to  the  house  or  barn  now  on  said  land  without  the  consent  of  the  Lessor.  Lessee  shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and 
timber  on  said  land. 

8.  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the  covenants,  obligations, 
and  considerations  of  this  lease  shall  extend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assigns,  and  successive  assigns.  No  change  or  division  in  the 
ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effected,  shall  increase  the  obligations  or  diminish  the  rights  of  Lessee,  including,  but 
not  limited  to,  the  location  and  drilling  of  wells  and  the  measurement  of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to 
Lessee,  its  successors  or  assigns,  no  change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the  same,  howsoever 
effected,  shall  be  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  been  furnished  to  such  record  owner  at  his  or  its  principal  place  of 
business  by  Lessor  or  Lessor's  heirs,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  originals  or  duly  certified  copies  of  the  instruments  which  have 
been  properly  filed  for  record  and  which  evidence  such  change  or  division,  and  of  such  court  records  and  proceedings,  transcripts,  or  other  documents  as  shall  be 
necessary  in  the  opinion  of  such  record  owner  to  establish  the  validity  of  such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the 
owner,  Lessee  may,  nevertheless  pay  or  tender  such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied,  Lessor  shall  notify  Lessee  in  writing, 
setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract.  Lessee  shall  then  have  sixty  (60)  days  after  receipt  of  said  notice  within  which  to  meet  or 
commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor,  The  service  of  said  notice  shall  be  precedent  to  the  bringing  of  any  action  by  Lessor  on  said  lease  for 
any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty  (60)  days  after  service  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of 
any  acts  by  Lessee  aimed  to  meet  all  or  any  of  the  alleged  breaches  shall  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  all  its  obligations 
hereunder.  If  this  lease  is  canceled  for  any  cause,  it  shall  nevertheless  remain  in  force  and  effect  as  to  (I)  sufficient  acreage  around  each  well  as  to  which  there  are 
operations  to  constitute  a  drilling  or  maximum  allowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres),  such  acreage  to  be 
designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  then  existing  spacing  rules  require;  and  (2)  any  part  of  said 
land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such  easements  on  said  land  as  are  necessary  to  operations  on  the  acreage  so  retained 
and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary  or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and  interests  hereunder  shall  be 
charged  primarily  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor  agrees  that  Lessee  shall  have  the  right  at  any  time  to  pay  or 
reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the  rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments 
payable  or  which  may  become  payable  to  Lessor  and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part 
of  said  land  than  the  entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other  moneys 
accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  full  interest,  shall  be  paid  only  in  the  proportion  which  the  interest  therein,  if  any,  covered  by  this  lease, 
bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lease  (whether  or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein 
provided.  This  tease  shall  be  binding  upon  each  party  who  executes  it  without  regard  to  whether  it  is  executed  by  ail  those  named  herein  as  Lessor, 

11.  If,  while  this  lease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in  well  provisions  of 
paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  ( 1 )  any  law,  order,  rule  or  regulation,  (whether  or  not  subsequently  determined  to  be 
invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the  reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until 
the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more  days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations 
as  if  such  delay  had  not  occurred. 

12.  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellbore(s)  on  said  land,  other  than  existing 
water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be  deemed  the  same  as  the  drilling  of  a  new  well 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee  giving  notice  to  Lessor,  a  well  which 
has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying  quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling 
operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface  restrictions  as  may  be  set  forth 
in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited  and  Lessee  may  encounter  difficulty  securing  surface 
location(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling,  reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other 
leases  in  the  vicinity,  it  is  agreed  that  any  such  operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance 
with  this  lease,  provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations  under  said  land  or 
lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing  contained  in  this  paragraph  is  intended  to  modify  any 
surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease,  except  as  expressly  stated. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 

The  McKenzie-Smith  1999  Trust 


Return  to:  BrysonG.Kuba 

6127  Green  Jacket  Or. 
Apt.  #1136 


h    ^ktX^lj       .  as  Trustee  Fori  Worth,  TX  76137 


STATE  OF 


ACKNOWLEDGEMENT 
)    SS  Corporation 


This  instrument  was  acknowledged  before  me  on  the  jO   dayof,  Itfafch    UU^U^t  w>  2^69 

bv    J^clfl  pf)(l fyfdCLT  .  as  Trustee  of  McKenzie-Smith  1999  Trust,  acting  on  behalf  of  said 

trust 


